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PricewaterhouseCoopers Audit S & W Associés
63 rue de Villiers 8 avenue du Président Wilson

92208 Neuilly-sur-Seine Cedex 75116 Paris

STATUTORY AUDITORS’ REPORT
ON THE ANNUAL FINANCIAL STATEMENTS

For the year ended 31 December 2009

The sharcholders,
Chartis Europe SA
Tour Chartis

34, Place des Corolles
92400 Courbevoie
France

To the shareholders,

In accordance with the assignment entrusted to us by the Shareholders’ General Meeting.
we hereby present our report for the year ended 31 December 2009 on:

- theaudit of the annual financial statements of Chartis Europe as attached to this report;
- the basis of our assessments; and
- the specific checks and information prescribed by law.

These annual financial statements have been drawn up by the Management Board. It is our
responsibility, based on our audit, to express an opinion on these financial statements.

I- Opinion on the annual financial statements

We conducted our audit in accordance with the auditing standards applicable in France, These
standards require that we perform such tests and procedures so as to obtain reasonable
assurance that the annual financial statements are free from material misstatement. An audit
includes an examination, on the basis of tests or any other sampling method. of items
supporting the amounts and disclosures in the financial statements. It also includes an
assessment of the accounting policies used and significant estimates made in the
preparation of the financial statements, and an evatuation of the overall presentation of
these statements. We believe that the information we collected is sufficient and appropriate
for us to form an opinion.

In our opinion, with regard to French accounting standards and principles, the annual
financial statements give a true and fair view of the assets, liabilities and financial position
of Chartis LEurope at the year end and of its results for the year. Charies Dubojg W
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11- Basis of our assessments

The deterioration of the economic environment and the aftermath of the financial
crisis continue to significantly affect companies, and their activity in particular. This
situation has once again this year created very particular conditions for the preparation of
the financial statements, particularly as regards the accounting estimates required due to
the application of current accounting principles. It is in this context that we conducted
our assessments, which, in accordance with the requirements of Article L.823.9 of the
French Commercial Code, we bring to your attention below:

- Certain technical accounts, both assets and liabilities, specific to the Company's
insurance and reinsurance operations are estimated based on statistical and actuarial
data, notably in the case of technical reserves, deferred acquisition costs and their
amortisation, and portfolio securities. The methods used to cstablish these items are
disclosed in Notes 3.3.1 and 3.3.2 to the financial statements.

We have satisfied ourselves as to the reasonableness of the assumptions applied in the
calculation models used, particularly with regard to the Company’s experience and its
regulatory and economic environment. We are also satisfied as to the overall consistency
of these assumptions.

Your Company details in Note 3.2.2 to the parent company financial statements the
valuation methods it applies to financial assets. The provisions for long-term impairment
of investments are calculated in accordance with the methods set out in Note 3.2.3 to the
financial statements. We have assessed the appropriatcness of the mechanism put in place
for the valuation of financial assets, as well as the information disclosed in the
abovementioned Notes.

The assessments formed part of our audit approach to the annual financial statements,
taken as a whole, and therefore contributed to the formation of the opinion expressed in
the first section of this report.

I11- Specific checks and information

We also performed the specific checks required by law in accordance with the auditing
standards applicable in France.

We have no observations to make regarding the fair presentation and the consistency
with the annual financial statements of the information provided in the Management
Board’s management report and in the documents addressed to the shareholders with
respect to the company’s financial situation and annual financial statements.
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Pursuant to the law, we have satisfied ourselves that the various information relating to the
acquisition of participating interests and controlling interests has been disclosed in the
management report.

Neuilly-sur-Seine and Paris, 15 June 2010

The Statutory Auditors
PricewaterhouseCoopers Audit S & W Associés
[Signature] [Signature}
Eric Dupont Vincent Young
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(in € thousands)

Gross Cessions_and
Technical account ~ nan-life insurance FERoRsIs
businass
1. Earned premiums 3,154,045 1,427,217 |
1a. Premiums 2,848 041 941,438
1b. Change in unearned premiums and
unexpired risks (308,904) (485,779}
2. Allocated Investment return 111,878
3. Other technical income 13,850
4. Claims Incurred 1,917,11¢ 840,084
4a. Claims paid and related expenses 1,407,726 1,745,321
4b. Change in claims provision 508,393 (1,105,237
§. Other technical provisions
8. Profit sharing
7. Acquisition costs and administrative
expenses 786,946 255,238
7a. Acquisition costs 711,238
7b. Administrative expenses 75,707
7¢. Reinsurance commissions 255,238
8. Other technical charges 115,197
8. Change n equalisation ision 6,532

Balance on the technical account for
non-fife insurance business

531,886

Non-technical account = nen-life insurance
businass

1. Balance on the technical account -
non-life insurance business

3. Investrnent income - nonife
3a. Investment income
3b. Other investment income
3c¢. Gains on disposals of invesiments

8. Investment charges - non-life
5a. Internal and external investment
management charges, including interest
5b. Other investment charges
5c. Losses on disposals of mvestments

B. Income from non-life investments
transferred

7. Other non-tschnical income
8. Other non-technical charges
9. Exceptional items

9a, Exceptional income

9b. Exceptional charges
10. Employee profit sharing

11, Tax

[42. Profit for the financial year

111,578

3.361

(2,457}

Net
2008

177,508
113,435
65,203
575

47 657

38,824

928
20,068
17,828

47,261
5,722
3,629

(3,726)
2411
6.137
1,020

71,010

Net
2009

1 ?2- 728 978,227
1,906,603 1,018,438

178,875 40,211
111,878 47,261
13,850 12,773
1,277,035 422,380

{337,595} 310,545
1:614,630 111,835

531,708 343,382
711,238 679,811

’ 38,228
(374 657)

115,197 90,945

6,532 4,045

{77,018}
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