









































TERMINATION OR CANCELATION

Section 12. This bond terminates as an entirety upon occurrence of any of the following:—(a) 60
days after the receipt by the Insured of a written notice from the Underwriter of its desire to
cancel this bond, or (b) immediately upon the receipt by the Underwriter of a written notice from
the Insured of its desire to cancel this bond, or (c) immediately upon the taking over of the
Insured by a receiver or other liquidator or by State or Federal officials, or (d) immediately upon
the taking over of the Insured by another institution, or (e) immediately upon exhaustion of the
Aggregate Limit of Liability, or (f) immediately upon expiration of the Bond Period as set forth in

Item 2 of the Declarations.



RIDER# 7

This rider, effective 72:07 am November 26, 2001 forms a part of
bond number  874-80-82
issuedto P B HOLDINGS

by

National Union Fire Insurance Company of Pittsburgh, Pa.

NEW YORK STATUTORY RIDER/ENDORSEMENT

It is agreed that:

1.

SR 6180b

Part (a) of the Section entitled “Termination or Cancelation” of this bond/policy is
deleted.

Cancelation of this bond/policy by the Underwriter/Company is subject to the
following provisions:

If the bond/policy has been in effect for 60 days or less, it
Underwriter/Company for any reason. Such cancelati
after the Underwriter/Company mails a notice ofgtan tion to the first-named
insured at the mailing address shown in n licy. However, if the
bond/policy has been in effect for more tha da or is a renewal, then
cancelation must be based on one of the follo :

be cancelied by the
effective 20 days

(A) non-payment of premium;

(B) conviction of a crime arising out a asing the hazard insured against;

(C) discovery of fraud or ma miepresentation in the obtaining of the
bond/policy or in the presegation claim thereunder;

(D) after issuance of the i r after the last renewal date, discovery of
an act or omissi a violation of any bond/policy condition that
substantially and gtreases the hazard insured against, and which

g tion of the current bond/policy period;

(E) material ch e nature or extent of the risk, occurring after issuance or
anniversary date of the bond/policy, which causes the risk

antially and materially increased beyond that contemplated
nd/policy was issued or last renewed;

(F) the cancelation is required pursuant to a determination by the superintendent
that continuation of the present premium volume of the insurer would
jeopardize that insurer’'s solvency or be hazardous to the interests of the
insureds, the insurer’s creditors or the public;

(G) a determination by the superintendent that the continuation of the bond/policy
would violate, or would place the insurer in violation of, any provision of the
New York State insurance laws.

(H) where the insurer has reason to believe, in good faith and with sufficient
cause, that there is a possible risk or danger that the insured property will be
destroyed by the insured for the purpose of collecting the insurance proceeds,
provided, however, that:

(i) a notice of cancelation on this ground shall inform the insured in plain
language that the insured must act within ten days if review by the
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RIDER # 7 (Continued)

Insurance Department of the State of New York of the ground for
cancelation is desired, and

(ii)  notice of cancelation on this ground shall be provided simultaneously by
the insurer to the Insurance Department of the State of New York.

Cancelation based on one of the above grounds shall be effective 15 days after the
notice of cancellation is mailed or delivered to the named insured, at the address
shown on the bond/policy, and to its authorized agent or broker.

3. If the Underwriter/Company elects not to replace a bond/policy at the termination of
the bond/policy period, it shall notify the insured not more than 120 days nor less
than 60 days before termination. If such notice is given late, the bond/policy shall
continue in effect for 60 days after such notice is given. The Aggregate Limit of
Liability shall not be increased or reinstated. The notice not to replace shall be
mailed to the insured and its broker or agent.

4. If the Underwriter/Company elects to replace the bond/polic
limits, reduced coverage, increased deductible,
increased premiums in excess of ten percent (excl
a result of experience rating), the Underwriter
insured and its agent or broker not more t
before replacement. If such notice is given |
be in effect with the same terms,
bond/policy for 60 days after such notice

ut with a change of
clusion, or upon
ny premium increase as
written notice to the
nor less than 60 days
cement bond/policy shall
rates as the terminated

5. The Underwriter/Company may
bond/policy will either be not re

ply notify the insured that the

inform the insured that, in the meantime,
coverage shall continue sagre terms, conditions and rates as the expiring
bond/policy until the g
notice is mailed or g ‘ hever is later.

FOR USE WITH FINANCIAL INSTITUTION BONDS, AUTHORIZED REPRESENTATIVE
STANDARD FORMS NOS. 14, 15, 24, AND 25 AND

EXCESS BANK EMPLOYEE DISHONESTY BONDS,

STANDARD FORM NO. 28, AND COMPUTER CRIME

POLICY FOR FINANCIAL INSTITUTIONS TO COMPLY

WITH STATUTORY REQUIREMENTS.
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