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Executive Liability C H A RT I S

INSURING SECURITIES LITIGATION CAN RESULT IN INCREA SED SHAREHOLDER VALUE

LITIGATION BUYOUT INSURANCE - Deal in Review

THE CHALLENGE

A company was forced to restate its quarterly financial results after auditors
discovered accounting irregularities during an annual audit. The adverse disclosure
caused a major decline in the company’s stock price and triggered over a dozen
shareholder lawsuits. The company's business reputation, market capitalization,
financial condition and employee morale were all negatively affected, and both the
President/CEO and the CFO resigned. Additionally, the company's competitors
were allegedly telling its clients that the company faced bankruptcy by year end,
making it difficult for the company’s sales force to close deals.

THE SOLUTION

Despite the fact that the company carried Directors and Officers liability insurance
for this exposure, there were still concerns in the marketplace about the company’s
ongoing viability and weakened financial position. The company approached
Chartis’ Mergers & Acquisitions Insurance Group (the “M&A Group”) to help
mitigate these problems through the issuance of an insurance policy. The M&A
Group evaluated the complex factors underlying the litigation and was able to
propose pricing, limits and retentions that were acceptable to the company.

THE RESULT

Chartis provided a policy to insure the client against liability arising out of the
securities litigation not covered by its primary insurance carrier. The company was
then able to negotiate an agreement with its primary carrier satisfactory to all
parties. In addition, a short term installment plan was structured by the insurer to
allow the company to spread out payment of the premium over several months.
Public announcement of the company's insurance with Chartis helped to eliminate
uncertainty in the marketplace over the company's financial condition and the
company’s share price rose 12%.

To learn more about transactional insurance products, please visit our website, www.chartisinsurance.com,
send us an e-mail at MAInsurance@chatrtisinsurance.com, or contact your insurance broker.

CHARTIS
Your world, insured

Chartis is a world leading property-casualty and general insurance organization serving more than 40 million clients in over 160 countries and jurisdictions. With a 90-year
history, one of the industry’s most extensive ranges of products and services, deep claims expertise and excellent financial strength, Chartis enables its commercial and
personal insurance clients alike to manage virtually any risk with confidence.

Chartis is the marketing name for the worldwide property-casualty and general insurance operations of Chartis Inc. For additional information, please visit our website at
www.chartisinsurance.com.

All products are written by insurance company subsidiaries or affiliates of Chartis Inc. Coverage may not be available in all jurisdictions and is subject to actual policy
language. Non-insurance products and services may be provided by independent third parties. Certain coverage may be provided by a surplus lines insurer. Surplus lines
insurers do not generally participate in state guaranty funds and insureds are therefore not protected by such funds.

Insurance cover is provided by [Chartis Europe S.A.] [Chartis Europe (Netherlands) N.V.]. Any product or insurance description in this document is for information
purposes only and should not be relied upon to justify coverage in any situation. The product may vary from country to country and may not always be available in each
European country. Scope and terms are subject to the terms & conditions of the policy which are available on request. Nothing in this document constitutes legal advice.
Please consult your legal adviser if you wish to receive advice on any of the matters herein.
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