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APPLICATION FORM FOR 

WRONGFUL CALLING OF GUARANTEE INSURANCE

SECTION A:  APPLICANT
1.
Name of Applicant and Parent:  



Address:  



Nationality of Applicant and Parent:  


2.
Describe the product and/or services which is the subject of the contract for which the guarantee is required:

 SECTION B:  CONTRACT AND GUARANTEE INFORMATION

1.
Name of Buyer:  



Address:  



Buyer’s Country:  


2.
Type of guarantee to be covered:


Advance payment:  



Bid:  


Performance:  



Maintenance or retention:  
  

3.
Type of contract requiring the guarantee:  



Sales:  


      Service:  


4.
Guarantee as a percentage of Contract Value:  



Value of Guarantee:  



Date valid from:  



Date valid to:  


Limit requested:  


Period requested:  

5.
Name and location of Local Bank providing guarantee (if any):  


Status of Local Bank (Central, Nationalized, Private, etc.):

6.
Name and location of Bank giving Counter-Guarantee to Local Bank:

7.
Does the Guarantee reduce as work is completed or deliveries are made?  If so, please provide details:

8.
Is the Buyer specifically required in the Contract to return the Guarantee for                                                           

    
cancellation on expiry? 


9.
Is the guarantee issued according to the standards of the International Chamber of Commerce's Regulation 400 or some other internationally accepted standardization, and if so, which one?  

10.
Does the contract for which a guarantee is required contain the following clauses?


a.  Termination Clause    



b.  Arbitration Clause      



If yes, where it is to take place and under which laws?

11.
Has any external financing been obtained by the Buyer in connection with the contract? If so, from whom?  (e.g., World Bank, AID, Eximbank, etc.)

12.
If insurance is requested for a Bid Guarantee, please answer the following questions:


a)  i.  Will you accept the general conditions of the contract proposed in the call for   


          tender?


    ii.  Will your bid comply with the technical/performance specifications and criteria 
specified in the call for tenders?  If not, what alterations will you make or require?


b)  
Does the call for tenders expressly forbid any alterations or qualifications to either        
the contract conditions or to the technical specifications?


c)  
Do you have any reason to believe that any alteration to the call for the tenders is 



unacceptable to the Buyer?  

SECTION C:  APPLICANT'S EXPERIENCE

1.
Does the Applicant have previous experience with :

i)
the Buyer?                     


ii)
the Foreign Bank?          


iii)
the Host Country?          


2.
Does the Applicant have other types of exposure in the Host Country?  If so, please describe:

3.
Is this other exposure insured or otherwise secured?  If so, by whom or how secured:

4.
Does the Applicant have any overdues on any exposure in the Host Country as of the date of this Application?  If so, please give details:

5.
Has the Applicant had any disputes with the Buyer on any previous transactions?  If so, give details: 

6.
Is the Applicant aware of any instances where the Buyer has:


a.  called a guarantee:     



b.  demanded an extension to the validity period on threat of calling guarantee?

7.
Are any further contracts being considered with:


a.  the Buyer?                     



b.  the Host Country?         


If so, please give details?    

8.
Has the Applicant ever been asked to extend any previous guarantee?  If so, give details:

9.
Has the Applicant had any problems with wrongful calling in the past?  Losses?  If so, please give details, including the Buyer's name:

10.
Has the Applicant ever been declined coverage of this guarantee by any other insurer?

            Yes   _________     No  _________


If so, by whom and state reasons:

11.
Does the Applicant have any knowledge of any facts not readily available from the financial press which might give rise to a claim under the policy?


It is agreed that if such knowledge or information exists and has not been notified to the Company, any claim arising therefrom may be excluded from the proposed policy.


Copies of the following documents where applicable must be submitted prior to the binding of any insurance coverage:


a)  Applicant's most recent Annual Report or 10K statement.  Other material provided   
on the Applicant, Buyer or products is welcome.


b)  the Call for Tenders and Tender documents;


c)  the Contract or Sales Agreement;


d)  the Guarantee, the Counter-Guarantee and the Counter-Indemnity to be given to the 


     Buyer, the Local Bank and the Bank;


e)  A copy of the debt instrument (e.g., Letter of Credit, Promissory Note or Bills of


     Exchange.)


THE COMPANY AGREES TO TREAT AS CONFIDENTIAL ALL MATTERS PERTAINING TO THIS APPLICATION.


THE APPLICANT AGREES NOT TO DISCLOSE THE EXISTENCE OF ANY POLICY WHICH MAY BE ISSUED TO ANY OUTSIDE PARTY OTHER THAN THE INSURED'S PROFESSIONAL ADVISORS, WITHOUT THE PRIOR WRITTEN CONSENT OF THE COMPANY.

	APPLICANT OR BROKER
	

	
	

	By: __________________________________
	

	(Signature)
	

	By: __________________________________
	

	(Company, Name and Title)
	

	By: __________________________________
	

	(Place and Date)
	



The above authorized officer of the Applicant declares that, to the best of his/her knowledge, the statements set forth in this Application are true and no material information has been withheld.


SIGNING OF THIS APPLICATION DOES NOT BIND THE ABOVE TO COMPLETE THE INSURANCE BUT IT IS AGREED THAT THIS APPLICATION SHALL BE THE BASIS OF THE INSURANCE SHOULD A POLICY BE ISSUED AND WILL BE ATTACHED TO AND FORM PART OF THE POLICY.


Please note that all indications given by underwriters are on a "Today's Rate" basis.  Underwriters reserve the right to withdraw their indication or to revise the terms at any time whatsoever.  Cover can only be bound when an order to bind cover is accepted by underwriters, after the submission of all required information and documentation.
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